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TX  -  PAID  UP 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

■nc,  whose  address  is  8,0  Houston  Street,  F  J^TeTw^^*"1"  76"7'  "  LeSSOr'  a"d  XTO 

For  purposes  of  this  Lease,  "oil  and  gas"  means Tel  ™d  X,  I  ?Ve'°p,n«'  Producin8  marketing  oil  id  gas 
elements  produced  through  a  well*  bore  "Oir  induces  t  JS^  TnT  hydrocarbons  ■*»  their  constat 
hydrocarbons  produced  through  a  well  bore.  "Gas"  nc  h* he  iun ?tZ»«  ^  ^  °ther  li<luid  and  «■»<*» 
as  hydrocarbon  gases.  Expressly  excluded  from  thi  Lease w  ZtatS  £  °?"  coramercial  ««"».  as  well 
prem.ses  shall  include  all  strips  and  gores,  streets,  ealememsTigtwavs'  and  al """/^  minera'S-  71,6  teed 
execute  at  Lessee's  request  any  additional  or  suppled  Lessor  agrees  to 

accurate  description  of  the  leased  premises.  In  the  event Les orTwTl,, 7%??*',"™""'  for  a  more  complete  or 
was  onginally  paid,  Lessee  shall  pay  additional  bonul  a,  the  ite  peTacrf on  w  L7b  ^       **  Whi°h  bonus 

Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  Z  LT,  ?  "1.  W3S  °r'gina"5'  Paid  whe"  this 
acres  specified  on  Exhibit  "A"  shall  be  deemed  J^KJ^I  ST"  *°  °f 

thisLeaaeSbe™^^ 

or  gas  or  other  substances  coveTedhereby  re  Droduce t  ^""Z  'emi  }l  md     ^  long  thereafter  as  oil 

pooled  therewith,  or  this  Lease  is  o.he^r^^  or  from  lands 

Lessor  as  K:'  IX^Z^I^tZ^F™  ?*  "VBd  **™*t  Sha»  te  ^  *  * 

twenty  five  percent  25%  of  sTch  p  o      io„  ^Z^E^^^T""  ^""^  Sha"  be 

credit  a,  the  oil  purchaser's  tnvLJw^j^&^Z^  ttT  ?  ^  ^  °'  "  L""rt 
production  at  the  wellhead  market  price  then  preva  ling  in  the  am >  field (t If ttl  '°  PUrChaSe  SUch 

same  field,  then  in  the  nearest  field  in  which  ther ^i  such  n^li™  f  ,  nosuch  Prlce  then  prevailing  in  the 
and  (b)  for  gas  (including  casinshead raO  „ Z  „  i  '1  PfeValllng  pr,ce>  for  Paction  of  similar  grade  and  gravity; 
percen,\25%)of\heS  ^  the  r0*al*  sha"  >»  twen*  f,v 

par.  of  ad  valorem  taxes  and  pCu^on"  several  e  or  om  r  x^e  %  TJ?  *  If  P°in'  ^  leSS  8 
deductions  described  below  provi Wed I  ftat  LeTee ^shaM  h/v  T      ,  '  ^  leSS      |Mmlit,ed  t™""'"***)  third  party 
prevailing  wellhead  market  P^^ 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  whw,  thZl  -       t  (      there  ,s  no  such  Pnce  then 

consecutive  days  such  well  or  wells  are  ^i^^   ^    i     ^  If  f°r  3  ^riod  of  ^  (90> 


~tf^  P~hiP  or  other  entity  in  which,  together  with  Lessee, 

P«poro^renU^ 

above  addSrft  suth  aS  Z^L^JZTIT  T  ^  Sha"  be  PaM  "  M  to  —  «  ** 
of  from  time  to  tim.  All  w^ZSZ^tS*  b^rT  ^  ^ 

permanently  ceases  from  any  cause,  includi^TrelfaSmit^i  Pr°dUCt'°n  (whffer  or  not PV^  quantities) 
action  of  any  governmental  authority  hen  fn  Z  1  r  boundar,es  Pu,rsuant  to  provisions  of  Section  6  or  the 
nevertheless  remain  in  fore  Tu  Z'^n^o^lf^  "  ^  maintained  in  force  '<  sha)l 

well  or  for  otherwise  obt^T^sZZZdZTZ,^  rt'"S  ™  ^  ^  °r  f°r  a"  addi,i™al 

hundred  eighty  (180)  days  after  cloleZ  of  o^  u  ■ u  T™65  °r  lands  P°oled  within  one 

after  such  Son  of Tl  Zluc^  TftZlT  f^        **  ^  °T  °ne  hu"dred  and  ^  (180> 

Cw  *  ^  shaTbTL  r  UnCfTPHnrd  fraina8e  ty  ^  We"  °r  We"S  loCated  «  °ther  taoo?^ 
herein  ^  *  dnl'  ^P'01*0^  well»  <*  any  additional  wells  except  as  expressly  provided 

interests  thSiftanv Zbf^T*  '"Y^  "0t  °bligati°n  4°  P00'  a"  OT  ^  of  *e  le^d  P«mis«»  or 
interests  therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covert 

so  ho  deH  61therHbtTr  T" COmmencement  of  produc,io„Pwhenever  Lessee  d  eem  s  h 

ZZrT^  i 'SI  I  * ,deVe'0P  °r  °Perate  the  'eaSed  Premises>  whether  or  "<*  simihr  pooling  auZity  S  w,t£ 
aspect  to  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  this  Lse  shaU  be 
mcluded  ,n  any  unit  created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  poX  fo an  ofl 

*LZ  a^tl  tlT     C07'eti°nK Sha"      6XCeed  dghty  (80)  aCfeS  P'"5  a  maximum Leage'tolZce  oT,: 
™Z 1  .  f      ^       °r  3  °nZOntal  ™mPietion  shal1  not  exceed  six  hundred  forty  (640)  acres  plus  a 

max.mum  acreage  tolerance  often  percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or 
horizontal  complete  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  pe™SbT  anv 
Sr^t       °-,ty  haV'"g r^'Cti0n  t0  d°  S°-  F°r  ,he  P^0Se  of  the  foregoing,  the  terms  "oil  ^er^s'wSr 

SS^3^rra^i\?P,^,,,W  °r  aPPr°Pnate  «ovemmentel  ^ority,  or,  if  no  definition  is  so 
prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 

cTr  t; r1' w,th  an  r,al ^as-oil  ratio  of  ioo'oo° cubk  fe«  °r  ™*  *«  ^    «n  2^  vLZZL 

conducted  under  norma  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment 

™servrre^:rp  h°  means  a  wei!.in  w,hich  *e  horizontai  component  <**»  *«»  ^lz^ 

fi^tT  H T    r  ua,  ^mP°,nent  thereof  In  exercising  its  pooling  rights  hereunder,  within  ninety  (90)  days  of 

first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
pooling  which  may  ^retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well,  all  of  Lessor's 
h  ,  k  Z°  .  ^'  P/oduc,,on'  drillin8  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 
p  emises  shall  be  treated  as  ,f  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  included  ,n  the  unit  bears  to  the  total  gross  acreage  in  the  unit.  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
au  hority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 
authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 
rev!sion,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 
2™  P°ol;ng  or  ""'tization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  as  provided  above  w,th  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words 
separate  tract'  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  of  arnounts,  from 
that  as  to  any  other  part  of  the  leased  premises. 

7.      Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
Zm  .T  %  Sh;'-,n/°yaltles  Wabje  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
hall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
in  such  part  of  the  leased  premises. 

,ran!wHASSiSnhm.ent  inuereSt  °f  ^  heSSOr  m  UsSee  beteunder  "V  <>e  assigned,  devised  or  otherwise 

transferred  in  whole  or  ,n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


ownership  shall  be  binding  on  Lessee  until  thirty GO)  defter  tl  t,  T  r  0fUSSee  he™"de*>  ™  change  in 
authenticated  copies  of  the  documents  Zt^^J^Z?^  ^  ^  0r  0^ 

until  Lessor  has  satisfied  the  notification  .  reas0"ab>e.^isfa«'on  of  Lessee  or 

otherwise  stated  herein,  if  Lessee  transfers  its  .nTeres,  hereunder  Tn^TT  °f  diVisi°n  °rder'  Except  as 

obligations  thereafter  arising  with  respect  to ,  aTZi^J   V   7  Part'  UsSee  sha"  be  reliCT^  of  all 

obligations  with  respect  to  the  tZ^^^^T^  ^  ^  °f  ^  t0  Satisfy  such 

transferred.  If  Lessee  transfers  a  fulT^JSSLd^L^^fi  °f  ^  With  reSpeCt  t0  "V  interest  ™t  so 

obligation  to  pay  or  tender  shut-in  it^be  ^Z.^  T  C0Vered  *  Ms  Lease' the 

the  net  acreage  interest  in  this  Lease  then  held™!  566  "nd  the  in  ProPorti°n  » 

-*eSS^,Ssr  at  7  fr°m  time  to  ti™>  ™™  to  Lessor  in 

area  covered  by  this  Lease  or  an depts  or  i^es  toeunler  an  A'  u I™  """^  intereSt  in  a"  °r  ^  P°rtion  °f 
arising  with  respect  to  the  interest  sore eased   If  t  Le  r  teet  aN  or ^TT- °f     °b,i8a,ions  the™*« 
covered  hereby,  Lessee's  obligation  to  pay  or  tenlrXt  i^t.   ,       J  f 1  und,v,ded  lnterest  *  '«s  than  all  of  the  area 
the  net  acreage  interest  retained  hereunder^  In  an LeTZT      f        r^0"^  reduCed  in  accordance 
shall  deliverto  Ussor  a  recordable TleaL  as  to  sue TLT  term,"atlon  °/<h's  Lease,  Lessee,  its  successors  or  assigns, 
terms  of  this  Lease.  UpoTtne expStfon  of  he  nl^T     *? V",     ^  ^  Which  haVe  terminated  under 
renewal  of  the  primary  C  or  X Isafit, of  IZ7  *!?  Jf*  UP°n  the  eXpiration  of  "V  exte«si«"  or 

terminate  as  to  all  righL  hf  ™\whichev-  occurs  last,  this  Lease  shall 

on  the  leased  premises  or  on  lands  Zled  ferori* o  nl    ?7     ?  0  >  ^  deep6St  depth  drilled  in  a">  we" 
producing  or  capable  of  pLudngTZ  te^Hed  on  he  t^  T*  ^  bMe  °f  the  deepest  formati°" 

the  deepest;  provided  hLever  !f  LesL  t  thl  1      H  P™'565  "  °"  la"dS  P°0,ed  ^ever  is 

wells  shallot  tot  ™hT°Ciated  W"h  ,LeSSee's  operations  rela*d  *>  ^  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technolocv  in 

^t7tgT  '"?US«*>,tbe  level  and  nature  of  development  and  surface  use  elsewhere  in  th E of  K?dr£ 

e le^Hc  1  "  0Pera"0nS  -  bei"g  CO"duC,ed  in  °r  near  ™  urban  resi"         If  Lessee  utilizes  any  „on 

electric-powered  equipment  ,n  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound ^  herefrom  bv 
installing  a  noise  suppression  muffler  or  like  equipment.  tnereirom  by 

lmn,'i    .e.|U!.at0rVKRe(1"ireTntS  a"d  F°rCe  MaiFllr''-    Lessee's  obligations  under  this  Lease,  whether  express  or 

rrSiotlc^din  J6Ct  t0  a"  aPP!iCable,  re8Ulati°nS  and  °rderS  of       governmental  i^having 

jur  sdiction  including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of 
wells,  and  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules  regulat  ons  or 
orders  are  less  restr,ct,ve  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  rework  ng  produ^Z  o 

perm.ts,  equ.pment  serv.ces,  matenal,  water,  electricity,  fuel,  access  or  easements,  or  by  fire  flood  adverse  Z2Z 
condmons,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inabilit^  o^n  TsaZ^oZ 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  Ty ^  other ^^ause  not 
reasonab  y  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay!  and  It Z  see? 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liabL  for  breach  of 

Z^ZS  °r  C0VenaMS  °f      LeaSC  Whe"  dri"ing'  Pr0dUCti°"  °r  0ther  °perati0"s  -  so  prev^ed  dS  or 

,hJr3nfti}ndemBity,'  LeSS£e  hereby  re'eaSeS  and  discha^es  Lessor  and  the  owner  of  the  surface  estate,  along  with 
the,r  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  r^the 
he  rs,  successors  and  assigns  (collectively  the  "lessor  Parties"),  of  and  from  all  and  any  I  Tnd« 
act  on  of  every  nature  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought 

emS:  h  "0t  'mited  ,0'  a"  l0SSeS  and  eXPenSts  which  are  ^  "y  activitieT  o  i2£  ,  oZrs 
ST       a8£n^r«"'.f1ou,  °f>  in««le»tal  to  or  resulting  from,  the  operations  of  or  for  Lessee  oTor  nnder  the 

iT^f  nT!***  °r  SUl  Z0Perati°n*  Ske  °r  arise  out  »f  »r  be  occasioned  by  Lessee's  breach  of 

72  rr  rv,s,o,,s  of  Lease'  °r  by  any  °,her  n^at  °*  s*rict|y  «w* »r  on,,**™ 

Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Ss 
ZTJZ,         dai™s;''a'».i«es  losses,  damages,  actions,  property  damage,  personal  inj"c^  »g  de£h) 

r„l,^  !TrS'  "I0*?**"0  f°r  Which  «f  "amages  is  sought,  under  any  theory  includtag  tort, 

con  ract,  statute  or  strict  lu.bil.ty,  including  attorney  fees  and  other  legal  expenses,  including  those  related  to 

to  LelT  "'I  0"  °.r  Undr 'eaSed  PremiSeS  °r  at  ,he  dri»  site  -  »P-a«»»»  ***  or  in  an^wly  rdatod 

to  Lessee  s  fadure  to  comply  w.th  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  relatedto 
Lessee's  operadons  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  thTdr^tl  s  to  or 
oPerat,„„s  sl,e;  those  ans.ng  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  tha, 
may  anse  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  I^ie  or  any  other 
act  or  om.ss.on  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontract  guests 


Se^^^  Lease, or  of  an  interest  Herein,  agrees  t„ 

above  in  con„ectio„  with  the  activities  of Lessee  its  „ff£^  ™  f  Lessor  Part.es  in  the  same  manner  provided 
AS  OTHERWISE  EXPRESSLY  LIMITE^rairf  AM  n£  7™  ^age"tS  85  desCribed  abwe"  EXCEPT 
LIABILITIES  ASSUMED  UNDER TH '  tX  OF  TOI ??  if*  ^f.TLY  OBLIGA™NS  AND/OR 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CaT£.t«  ™Df^L  BE  WITH°UT  LIMITS  AND 
CONDITIONS),  STRICT  UAB  LITY  OR  THE  NEGLIGENrr  0™°^^°™°  PRE  ™STING 
THE  NEGLIGENCE  OF  THE  INDEMNmFn  PARTvV^™™AOT  PARTY  OR  PARTIES  (INCLUDING 
CONCURRENT,  ACTIVE  OR  PASSIW  WHETHKR  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

address  *«-  to  the  par,,  being  notified  a,  the 

register 0r certified  mai,,retum receipt S^^^0^^^'M'»--*'V 

es«a,e5in  tSele^^^  Wi*  W  <°  title  *  the  surface  or  mi„era. 

statute,  including  but  not  limited  ^  70^11^  T^'  ^  C°mm°n  laW  °r  bv 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  hi?  J.  (°r  "S  successOT)  are  excluded.  By 

sufficient  -estigationto^^ 

16.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
a.,  o^^^t^^^l diSPUte  ***  U"der  MS  ^  Sha"  *  ta  Ta™<  bounty,  Texas,  where 

ordilceTSnJwSfsites8  ^T""1 ^  °f  ^        Premises>  ^e"<  "*»  or 

vicinity,  surfk*  ll"   for  we^te,  in  T        *°nS  ^  Set  for,h  in  this  lease  ^  °ther  ^  i"  the 

surface  oc^sESSlli™  ISjl'S^  *  'T^  ^  Lessee  »»*  -"counter  difficulty  securing 
either  restricted  or  not 

conducted  at  a  surface  location  of&tetaT^^^  L^TVl^r*  *"  ^  SUCh  0perati°nS 

LESSOR:  LESSOR: 
rfcDKO  HERRERA  CIRENIA  HERRERA 


4 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  thc^da^ 
 Pedro  Herrera  and  wifen  Pirenia  Herrera 


of  June_.  2008,  by 


DANIELLE  SUZANNE  TERRIER 

:"Mr~:  1  NotarV  puW'C.  State  of  Texas 
^fef-W      Mv  CornrT"'ssion  Expires 
September  05,  201 1 


Notary  Public, 
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EXHIBIT  "A" 


r™  r  '  TV  '  be'J  L0' 16'  B'0Ck  10'  N°r,h  EaS,rid8e  Addi,ion> an  additi»n  «» **  City  of  Haltom  City, 
Tarrant  County,  Texas  according  to  the  Map  thereof  recorded  in  Volume  388-31,  Page  16,  of  the  Map/Plat 

Records,  Tarrant  County,  Texas,  and  being  more  particularly  described  in  a  Special  Warranty  Deed  With 

Vendor  s  L.en  dated  January  28, 2000,  and  recorded  in  Instrument  D200021667,  Deed  Records,  Tarrant  County 

Texas,  and  amendments  thereof  including  streets,  easements,  and  alleyways  adjacent  thereof,  and  an^aria^ 
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